CURRENCY AND EXCHANGE                      299
Rs. 35 it was even cheaper than the postal money order. Indian
business firms, particularly Chettyars, used the subtreasuries
scattered throughout the country for securing orders on Ran-
goon, and vice versa.
Money orders, in the prewar period, were the chief means
of remittance between Burma and India. The annual total
reached the surprising- figure of Rs. 30,000,000. Part of this
represented the profits of Indian merchants and moneylenders,
but most of it appears to have represented the surplus over
living costs of the hundreds of thousands of Indian laborers
who went to Ihirma without their families and remitted as
much as possible to their homes.
J -arge-sale exchange transactions between Burma and
Europe and America, in particular, took place with the aid
of the uExchange Banks" mentioned in the following chapter.
The outbreak of war in Europe resulted rather promptly in
the imposition of restrictions on the purchase of exchange on
the United States and other nonsterling-standard countries.
The Japanese occupation largely solved the problem of ex-
change, for with very little civilian trade between Burma and
other countries, the need for exchange seldom arose. The re-
turn of the British with Indian rupees also simplifies exchange
problems, for there is an automatic par between Burma and
India, and a well-established schedule of rates between India
and most of the other United Nations.
REHABILITATION
The financial adviser to the Government of Burma, Mr. M.
L. Waight, announced in August 1946 that beginning April
1, 1947, Burma was to have a new and separate currency. A
Currency Board, with headquarters in London, was to replace
the Reserve Bank of India as the managing agent. Mr. Waight
explained that a central bank was unnecessary for the present,
as the development of commerce and industry did not necessitate
such a bank at the time. Two of the five members of the Board
were to be Burmans, In a talk before the Rangoon Rotary
Club*1 Mr, Waight explained that the Currency Officer would
1 Morning Star, Rangoon, September 7, 1946.